I.

Introduction
Among the few outstanding results in the theory of trade policy Johnson's (1967) paper is a remarkable one. It was first to point out that growth in the protected sector may be immiserizing for a small economy, complementing Bhagwati's (1958) has become a classroom norm to teach the students that foreign-capital-induced growth in a protected sector is immiserizing because it cuts back the volume of trade further for a small economy and moves it further away from a "free-trade" situation which is the optimal policy. In the presence of multiple distortions, the result can change by reducing other distortions at the expense of the growth in one of the distorted sectors.
The purpose of this paper is to propose a theorem that alters the conventional perception, that we are so familiar with, from Bhagwati (1958) , Johnson (1967) 
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Full-employment conditions imply,
and,
Also, demand -supply equilibrium for the intermediate good yields, From equations (1) and (3) we can solve for w and r 7 . Then equation (2) may be utilized to get r 2 . Hence, factor prices are determined. Since factor prices are independent of endowments, equation (6) 
determines M. Then equations (4) and (5) determine A!" and Y.
And finally equation (7) determines M*. This completes the general equilibrium structure of the model. Note that once factor prices are determined, factor proportions are also determined.
To develop the national income criterion we start from the trade-balance condition and by differentiating that, we get,
where dd measures the change in real national income. Equation (8) 
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Now, denoting a * on a variable as a proportional change, from equation (6) we obtain, (10)
Using this in equation (4) and differentiating (4) and (5) we get,
(ii) (12)
Where, k's are allocated factor-shares in the production of X and Y. It is easy to show that, Y =
(13)
We would assume that | A. | > 0 i.e. Y is capital-intensive. Then from equation (7) 
